South Muskoka Hospital Foundation

Financial Statements
March 31, 2026



South Muskoka Hospital Foundation

Contents
For the year ended March 31, 2026

Page
Independent Auditor's Report
Financial Statements
Statement Of FINANCIAI POSITION ..........viiiiieie et e e et s et e e st e e et e e e s nre e e s e nne e e e annn e e e nnnes 1
StAtEMENT OF OPEIALIONS. ......eeeiiii ettt e e oottt e e e e e e o ateeeeee e e e s e e aee e et eee e e e amatte et eaaeaaaanbee et eeae e aansaeeeeaaaesaaannsneeeaaaeeaannnn 2
Statement Of ChANGES IN NEE ASSEES. .....iiii ittt e e e e sttt et e e e e e e aaatbeeeeaaaaaaaatbe et eeaeasaanaeeeeeeaesaaannsaneeaaaeeaannnees 3
StAtEMENT OF CASN FIOWS. .....ceiiieiie ittt e ettt e e e e s s et e e aa R et e e s e e e skt e e e st e e s nne e e s e nne e e e annneeennnes 4

N eI (o R g To Nl S e Fo e [T P L IS] = L =T 0 =T L £ RO 5




Independent Auditor's Report

To the Board of Directors of South Muskoka Hospital Foundation:

Qualified Opinion

We have audited the financial statements of South Muskoka Hospital Foundation (the "Foundation"), which comprise
the statement of financial position as at March 31, 2026, and the statements of operations, changes in net assets and
cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of
our report, the accompanying financial statements present fairly, in all material respects, the financial position of the
Foundation as at March 31, 2026, and its financial performance and its cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Foundation derives revenue from donations and fundraising,
the completeness of which is not susceptible to satisfactory audit verification. Accordingly, our verification of these
revenues was limited to the amounts recorded in the records of the Foundation and we were not able to determine
whether any adjustments might be necessary to these revenues, the excess of revenue over expenditures, net assets
and cash flows. The audit opinion of the year ended March 31, 2025 was qualified accordingly.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Foundation in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Foundation or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting process.

MNP LLP
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

) Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
. Conclude on the appropriateness of management's use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Foundation’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Foundation to cease to continue as a going
concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Sudbury, Ontario Chartered Professional Accountants

June 24, 2026 Licensed Public Accountants

1933 Regent St., Suite #33, Sudbury ON, P3E 5R2 MNP
T:705.522.2400 F:705.522.2951 MNP.ca



South Muskoka Hospital Foundation

Statement of Financial Position
As at March 31, 2026

2026 2025
Assets
Current
Cash 2,233,262 6,205,406
Accounts receivable (Note 3) 19,894 19,985
Short-term investments (Note 4) 1,059,469 1,113,375
Prepaid expenses 29,231 -
3,341,856 7,338,766
Long-term investments (Note 5) 16,255,569 680,099
Cash surrender value of life insurance (Note 6) 28,172 19,454
19,625,597 8,038,319
Liabilities
Current
Accounts payable and accrued liabilities (Note 7) 1,072,242 64,768

Commitment (Note 8)

Net Assets
General fund - unrestricted 12,523,355 6,943,551
Externally restricted - Capital redevelopment fund - Bracebridge build (Note 9) 30,000 30,000
Internally restricted - Capital redevelopment fund (Note 9) 6,000,000 1,000,000

18,553,355 7,973,551

19,625,597 8,038,319

Approved on behalf of the Board

e-Signed by Dan Brooks e-Signed by Christine Larkin
2026-06-24 11:03:13:13 MDT 2026-06-24 11:24:59:59 MDT
Director Director

The accompanying notes are an integral part of these financial statements

1



South Muskoka Hospital Foundation

Statement of Operations
For the year ended March 31, 2026

2026 2025
Revenue
Donations
Major Giving 3,050,734 1,666,208
Planned Giving 8,703,364 827,062
Annual Giving 723,409 403,340
Tribute 101,589 54,832
Special Events 490,969 406,799
13,070,065 3,358,241
Other income
Investment income 277,105 251,681
Unrealized gains on investments 147,499 -
Gain on disposal of investments 49,864 -
Other 41,254 7,790
Foreign exchange gain 8,697 -
13,594,484 3,617,712
Expenses
Salaries and benefits (Note 10) 538,660 464,041
Fundraising 121,168 45,494
Advertising 100,825 27,479
Office and general 65,670 55,003
Planned giving (Note 6) 54,402 30,151
Professional fees 41,958 74,414
Management fees 25,693 -
Bank charges and interest 23,117 15,992
Professional development 22,308 6,977
Travel 6,570 1,759
1,000,371 721,310
Excess of revenue over expenses before other items 12,594,113 2,896,402
Other items
Disbursements to Muskoka Algonquin Health Care (MAHC) (Note 11), (Note 15) (2,023,027) (266,789)
Change in cash surrender value of life insurance (Note 6) 8,718 16,727
(2,014,309) (250,062)
Excess of revenue over expenses 10,579,804 2,646,340

The accompanying notes are an integral part of these financial statements
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South Muskoka Hospital Foundation

Statement of Changes in Net Assets
For the year ended March 31, 2026

General fund Externally Internally
- unrestricted restricted restricted 2026 2025
Net assets, beginning of year 6,943,551 30,000 1,000,000 7,973,551 5,327,211
Excess of revenue over expenses 10,579,804 - - 10,579,804 2,646,340
Transfer to internally restricted (5,000,000) - 5,000,000 - -
Net assets, end of year 12,523,355 30,000 6,000,000 18,553,355 7,973,551

The accompanying notes are an integral part of these financial statements
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South Muskoka Hospital Foundation

Statement of Cash Flows
For the year ended March 31, 2026

2026 2025
Cash provided by (used for) the following activities
Operating
Excess of revenue over expenses 10,579,804 2,646,340
Unrealized gain on investments (147,499) -
10,432,305 2,646,340
Changes in working capital accounts
Accounts receivable 91 (7,168)
Prepaid expenses (29,231) -
Accounts payable and accrued liabilities 1,007,474 9,995
11,410,639 2,649,167
Investing
Purchase of investments (26,139,823) (1,169,767)
Proceeds on disposal of investments 10,765,758 1,094,313
Increase in cash surrender value of life insurance (8,718) (16,727)
(15,382,783) (92,181)
Increase (decrease) in cash resources (3,972,144) 2,556,986
Cash resources, beginning of year 6,205,406 3,648,420
Cash resources, end of year 2,233,262 6,205,406

The accompanying notes are an integral part of these financial statements
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South Muskoka Hospital Foundation

Notes to the Financial Statements
For the year ended March 31, 2026

Incorporation and nature of the organization

South Muskoka Hospital Foundation (the “Foundation”) was incorporated without share capital and is a registered charity
and thus is exempt from income taxes under section 149(1) of the Income Tax Act.

The Foundation is involved in raising funds for the benefit of the the Muskoka Algonquin Healthcare - South Muskoka
Memorial Hospital site and/or persons or associations in the health care field in the community. The Foundation is to be
carried on without pecuniary gain to its members and any profits or other accretions are to be used in promoting its
objectives.

Significant accounting policies

These financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations set out in Part Il of the CPA Handbook - Accounting, as issued by the Accounting Standards Board in
Canada and include the following significant accounting policies:

Revenue recognition

The Foundation follows the deferral method of accounting for contributions. Restricted contributions are recognized as
revenue in the year in which the related expenses are incurred. Unrestricted contributions are recognized as revenue when
received or receivable if the amount to be received can be reasonably estimated and collection is reasonably assured.
Endowment contributions are recognized as direct increases in net assets.

Donations are recognized as revenue when received.

Unrestricted investment income is recognized as revenue when earned.
Other income is recognized as revenue when earned.

Measurement uncertainty (use of estimates)

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period.

Accounts receivable are stated after evaluation as to their collectability and an appropriate allowance for doubtful accounts
is provided where considered necessary. Accrued liabilities are estimated based on the anticipated charges for unbilled
goods and services at year-end.

By their nature, these judgments are subject to measurement uncertainty, and the effect on the financial statements of
changes in such estimates and assumptions in future years could be material. These estimates and assumptions are
reviewed periodically and, as adjustments become necessary they are reported in excess of revenues over expenses in the
year in which they become known.

Contributed materials and services

The Foundation relies on volunteers to assist in carrying out its activities. Because of the difficulty in determining their fair
value, contributed services are not recognized in the financial statements.

Contributed materials which are used in the normal course of the Foundation's operations and would otherwise have been
purchased are recorded at their fair value at the date of contribution if the fair value can be reasonably estimated.

Cash and cash equivalents
Cash and cash equivalents include balances with banks and short-term investments with maturities of three months or less.
Investments

Investments with prices quoted in an active market are measured at fair value while those that are not quoted in an active
market are measured at cost less impairment. Items measured at fair value consist of bonds, mutual funds and equities.
Changes in fair value are recorded immediately in the excess of revenues over expenses.




South Muskoka Hospital Foundation

Notes to the Financial Statements
For the year ended March 31, 2026

Significant accounting policies (Continued from previous page)

Financial instruments

The Foundation recognizes its financial instruments when the Foundation becomes party to the contractual provisions of the
financial instrument. All financial instruments are initially recorded at their fair value, including financial assets and liabilities
originated and issued in a related party transaction with management. Financial assets and liabilities originated and issued
in all other related party transactions are initially measured at their carrying or exchange amount in accordance with Section
3840 Related Party Transactions.

At initial recognition, the Foundation may irrevocably elect to subsequently measure any financial instrument at fair value.
The Foundation has made such an election during the year. Investments have been designated to be subsequently
measured at their fair value. Fair value is determined by investment statements.

The Foundation subsequently measures investments in equity instruments quoted in an active market and all derivative
instruments, except those designated in a qualifying hedging relationship or that are linked to, and must be settled by
delivery of, unquoted equity instruments of another entity, at fair value. Fair value is determined by published price
guotations. Investments in equity instruments not quoted in an active market and derivatives that are linked to, and must be
settled by delivery of, unquoted equity instruments of another entity, are subsequently measured at cost less impairment.
With the exception of financial liabilities indexed to a measure of the Foundation’s performance or value of its equity and
those instruments designated at fair value, all other financial assets and liabilities are subsequently measured at amortized
cost.

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in the excess of revenues over expenses for
the current period. Conversely, transaction costs and financing fees are added to the carrying amount for those financial
instruments subsequently measured at cost or amortized cost.

Financial asset impairment

The Foundation assesses impairment of all of its financial assets measured at cost or amortized cost. The Foundation
groups assets for impairment testing when available information is not sufficient to permit identification of each individually
impaired financial asset in the group; there are numerous assets affected by the same factors; no asset is individually
significant, etc.. Management considers whether the issuer is having significant financial difficulty; whether there has been a
breach in contract, such as a default or delinquency in interest or principal payments; etc. in determining whether objective
evidence of impairment exists. When there is an indication of impairment, the Foundation determines whether it has
resulted in a significant adverse change in the expected timing or amount of future cash flows during the year. If so, the
Foundation reduces the carrying amount of any impaired financial assets to the highest of: the present value of cash flows
expected to be generated by holding the assets; the amount that could be realized by selling the assets; and the amount
expected to be realized by exercising any rights to collateral held against those assets. Any impairment, which is not
considered temporary, is included in current year excess of revenues over expenses.

The Foundation reverses impairment losses on financial assets when there is a decrease in impairment and the decrease
can be objectively related to an event occurring after the impairment loss was recognized. The amount of the reversal is
recognized in the excess of excess in the year the reversal occurs.

Employee future benefits

The Foundation’s employee future benefit program consists of a multi-employer defined benefit plan. The expense related
to the multi-employer defined benefit pension plan are the employer’s contributions to the plan in the year.

Customer’s accounting for cloud computing arrangement

The Foundation has applied the simplification approach to account for expenditures in a cloud computing arrangement.
Under the simplification approach, the Foundation recognizes expenditures related to the elements in the cloud computing
arrangement as an expense as incurred. In the current year, expenses of $30,131 have been recognized in office and
general and $1,617 in fundraising.




South Muskoka Hospital Foundation

Notes to the Financial Statements
For the year ended March 31, 2026

Accounts receivable

2026 2025
Accounts receivable - 648
Harmonized Sales Tax rebate 19,894 19,337
19,894 19,985
Short-term investments
2026 2025
GICs, bearing interest from 3.05% to 5.30%, maturing August 2026 to November 2026 (2025 -
interest of 3.40%, maturing September 2025) 1,059,469 1,113,375
Long-term investments
2026 2025
GICs, bearing interest from 3.05% to 3.70%, maturing August 2027 to November 2028 (2025 -
interest from 5.05% to 5.30%, maturing November 2026 to November 2028) 3,853,859 679,849
Bonds (cost - $6,547,076), bearing interest from 1.35% to 6.40%, maturing August 2027 to
December 2033 6,588,705 -
Mutual funds (cost - $2,236,668) 2,236,668 250
Equities (cost - $3,470,192) 3,576,337 -
16,255,569 680,099

Included in the above amounts is $30,000 (2025 - $30,000) of funds which have been externally restricted for the South

Muskoka Hospital rebuild.

Planned giving - cash surrender value of life insurance

The Foundation is the designated beneficiary of four (2025 - three) life insurance policies with a principal sum of $1,600,554
being assured. The Foundation pays the annual premium of $54,402 (2025 - $30,151) for the four (2025 - three) policies. As

at March 31, 2026, the cash surrender value of life insurance was $28,172 (2025 - $19,454).

Accounts payable and accrued liabilities

Accounts payable and accrued liabilities include government remittances payable of $11,984 (2025 - $9,829) and

$1,000,000 (2025 - $nil) payable to South Muskoka Memorial Hospital.




South Muskoka Hospital Foundation

Notes to the Financial Statements
For the year ended March 31, 2026

10.

11.

12.

Commitments

The Foundation has entered into a lease agreement for a premises expiring August 2027 with estimated minimum annual
payments as follows:

2027 24,000
2028 10,000
34,000

Capital redevelopment fund - Bracebridge build

$30,000 has been externally restricted for future commitments relating to the South Muskoka Hospital rebuild.

$6,000,000 (2025 - $1,000,000) has been internally restricted by the Board for future commitments relating to the capital
rebuild.

Pension plan

All of the full-time employees of the Foundation are members of the Healthcare of Ontario Pension Plan (‘HOOPP”), which
is a multi-employer defined benefit plan available to all eligible employees of the participating members of the Ontario
Hospital Association. Plan members will receive benefits based on the length of service and on the average of annualized
earnings during the five consecutive years prior to retirement, termination, or death that provides the highest earnings.
Defined contribution plan accounting principles are applied to a multi-employer plan, whereby contributions are expensed
when due, as the Foundation has insufficient information available to apply defined benefit plan accounting principles.

Contributions made to HOOPP during the year on behalf of the employees amounted to $36,028 (2025 - $32,538). These

amounts are included in employee benefits in the statement of operations. The most recent valuation for financial reporting
purposes completed by HOOPP as of December 31, 2025 disclosed net assets available for benefits of $132 billion with a
pension obligation of $120.8 billion resulting in a surplus of $11 billion.

Related party transactions

The Foundation has entered into a fundraising arrangement with the Hospital, an Association with economic interest, but
not control, of the Foundation. In accordance with this arrangement, donations received by the Hospital are transferred to
the Foundation for the purpose of investment and management.

During the year, the Foundation approved disbursements of $2,023,027 (2025 - $266,789) to the Hospital for specified
support purposes.

Financial instruments

The Foundation, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Foundation is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.

Interest rate risk

Interest rate risk is the risk that a financial instrument will fluctuate because of changes in the market interest rates. The
Foundation is exposed to interest rate risk through its investments.

There have been no significant changes to the interest rate risk exposure from the previous year.




South Muskoka Hospital Foundation

Notes to the Financial Statements
For the year ended March 31, 2026

12.

13.

14.

15.

Financial instruments (Continued from previous page)

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. The Foundation enters into transactions to invest funds denominated in USD currency
for which the cash and investment balances are subject to exchange rate fluctuations. As at March 31, 2026, the following
items are denominated in USD currency:

2026 2025
CAD$ CAD$
Cash 1,285 -
Investments 991,608 -
992,893 -

No risk exposure in previous period as there were no USD cash or investments held in prior period.
Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices (other than those arising from interest rate risk or foreign currency risk), whether those changes are caused
by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments
traded in the market. The Foundation enters into transactions to purchase mutual funds, common shares and other equity
investments, for which the market price fluctuates.

No risk exposure in previous period as there were no marketable securities held in the prior period.

Pledges

The Foundation receives pledges from various campaigns. Donors commit to a set amount of money to be paid over a
period which can be up to seven years.

These pledges are not recognized in the financial statements since they have not yet been received.
Historically the Foundation has received over 97% of the amounts pledged.

Capital disclosures

The Foundation considers its capital to be its fund balances, including general, restricted and endowment fund balances.
These funds are maintained and disbursed under the terms of the relevant funding restrictions and management is
responsible for adhering to the provisions of these restrictions.

In managing its capital, the Foundation's primary objective is to fundraise in support of the South Muskoka Memorial
Hospital site in order to safeguard its ability to continue as a going concern so it can continue to fulfill its mandate. The
Foundation has developed specific investment policies to maintain its capital based on the intended purpose of the funds.
In addition, annual budgets are developed and monitored to ensure the capital of the Foundation is maintained at an
appropriate level.

Investment activity

The investments are being actively managed by a third party to ensure the maximum possible returns on investment. Due
to high levels of activity, this leads to increased values of purchases of investments as well as proceeds on the sale of
investments.




South Muskoka Hospital Foundation

Notes to the Financial Statements
For the year ended March 31, 2026

16. Comparative figures

Certain comparative figures have been reclassified to conform with current year presentation.
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